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1-Avalid contract is a/an.............. that the law will enforce and creates legal rights and obligations.

1. treat 2. bargain 3. contract 4. agreement

2-A contract valid ab initio (from the beginning) contains all the three essential elements of
formation, which one is not correct?

1. writing 2. cosideration 3. intention 4. agreement
3-A void contract ............ legal validity and does not create legal rights or obligations.
1. contains 2. applies 3. covers 4. lacks
4-A voidable contract is a........... contract that contains some defect in substance or in its manner of

formation that allows one party (or sometimes both parties) to rescind it.

1. void 2. valid 3. aplication 4. rescission

5-An unenforceable contract is an otherwise valid contract that contains some substantive, technical
or procedural .............

1. perfect 2. indication 3. defect 4. fault

6-A binding agreement involves a ...........

1. promise 2. proposal
3. meeting of the ideas 4. consensus ad idem
7-An offer only exists when there is nothing further to ............ either the offer is accepted or it is
rejected.
1. demand 2. talk 3. want 4. negotiate

8-Whether a statement amounts to an offer depends upon whether the offeree would reasonably
interpret it as an offer. It refers to........

1. This is an objective test 2. This is a real test

3. This is a actual test 4. This is a subjective test

9-Agreement is the first essential element of contract............

1. formation 2. aplication 3. enforcement 4. profession
10-If the offeree is unaware of an offer, then it would be impossible to .......... it.
1. reject 2. show 3. acceptance 4. apply

11-A request for further information is not a/an ........

1. agreement 2. offer 3. negotiate 4. acceptance
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12-The distinction ............. an offer and an invitation to treat depends, of course, upon the objective
intention of the parties.

1. for 2. in order to 3. against 4. petween

13-Goods displayed in shops for sale are invitations to treat, notwithstanding that a price tag is ...........

1. attached 2. showed 3. fixed 4. sold
14-A e is an invitation for interested persons to send in offers.

1. auctioneer 2. maker 3. offeror 4. tender
15-A revocation of an offer is ........... until it is communicated to the offeree.

1. active 2. ineffective 3. importance 4. effective
16-A........... offer is a response that indicates a willingness to contract but on different terms from the

offer

1. reflex 2. counter 3. mutual 4. reaction
17-When an offer lapses, it no longer legally exists and the offeree can no longer ........... it.

1. accept 2. affect 3. expire 4. reject
18-An offer that contains no time limit for acceptance lapses after a ......... time.

1. feasible 2. reasonable 3. actual 4. real
19-If an offer is made subject to a ............ , then the offer will lapse where the condition is not

satisfied.

1. requirement 2. condition 3. warranty 4. term

20-For a valid agreement to exist, the parties must make their intentions ..............

1. oblique 2. vague 3. fixed 4. clear
P2 R may be expressed by the parties or implied by their conduct.
1. intention 2. treatment 3. agreement 4. capacity
22-AS @ .cccueeueeneen of a warranty is of lesser importance, it only allows the innocent party to sue for
damages.
1. establishment 2. interpretation 3. breach 4. making
23 A eoereenene is an essential term of a contract.
1. clause 2. condition 3. requirement 4. warranty
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24-1f a dispute arises in an entirely written agreement, then the ........... evidence rule is relevant.
1. parol 2. unspoken 3. refered 4. written
25-Whether a statement is a representation or a contractual term depends upon the ........... intention
of the parties.
1. subjective 2. actual 3. objective 4. real
26-The document evidencing the ............... between the parties must contain the signature of the

person being sued (or authorised agent).

1. rejection 2. revocation 3. agreement 4. contract

27-The document evidencing the contract between the parties must contain all the essential .............

1. elements 2. factors 3. instruments 4. terms

28-consideration is simply something of value and may take the forms .Which one is incorrect?

1. an act for a promise 2. a promise for a promise
3. promise for value 4. a promise for an act
29-A deed can be unilateral (that is,made by only one party) and this is often called a ......... poll.
1. substantive 2. deed 3. formal 4. full
30-consideration is only required to form a ............... contract.
1. simple 2. formal 3. complex 4. procedural
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